GRANTEES
Research in Clinical and Community Health Issues Program

Statement of Purpose: The Donaghue Foundation wishes to serve as a catalyst for the
pursuit of innovative research by providing grants in the areas of clinical research and
research in health promotion and disease prevention, including topics such as the
effectiveness of diagnostic and treatment modalities, evaluation of health promotion and
disease prevention programs, risk factor analysis, and identification of barriers to
effective care.

Eligibility: Principal Investigators must have a substantial contractual association with
or be formally employed by an eligible tax-exempt, non-profit, health-related
organization, agency, hospital, or health institution at the time of the award. The nature
and extent of the relationship between the principal investigator and the institution must
be described in reasonable detail in the initial Letter of Intent. Documentation of the
investigator’s agreement with the applicant institution to perform the described research
must be confirmed in writing to the Donaghue Foundation and must commence on or
before the grant award date. The Donaghue Foundation has no nationality limitations on
investigators.

Donaghue Investigator Program

Statement of Purpose: The Donaghue Investigator Program was an initiative aimed at
supporting particularly promising health researchers holding faculty appointments at
Connecticut institutions. Emphasis was placed upon identifying and supporting
researchers who have exceptional potential and whose promise can be better fulfilled
with support such as that provided by the program. The Trustees believe that important
gains toward practical benefit can be derived from five-year funding of investigators
active across a broad spectrum of research fields, particularly those involving studies that
focus on the prevention and alleviation of human suffering. The Trustees aspired to
achieve, over the course of the program, diversity both in institutions receiving grants
and in fields of research and disciplines that are funded. The funding emphasis was on
the investigator and his or her program of research rather than upon a specific study.

Eligibility: To participate in this program, investigators, at the time of an award, must be
contractually associated with, employed by, or have a close, formal and continuous
collaborative relationship with an eligible organization in Connecticut. An eligible
organization is a nonprofit, tax-exempt academic institution or hospital, agency or other
health-related entity.

Investigators should be favorably inclined toward the mission of the Foundation and
supportive of its goals. The Trustees hope that one result of the program will be ongoing
involvement by Donaghue Investigators in providing scientific guidance to the
Foundation through advisory and/or grant review work.

A prototypical Donaghue Investigator is described as 1) committed to pursuing his or her
career in Connecticut for the foreseeable future, 2) independent and show potential for an



outstanding independent research career, and for leadership in his or her field(s) or
research, 3) accepting of the importance of earning support for research by actively
explaining to the public his or her field of work and specific results and their value,

4) enthusiastic about and committed to multi-disciplinary and inter-institutional
collaboration in integrative research, 5) strongly supported by his or her institution, and
6) possessing evidence of external recognition of his or her work.

Practical Benefit Initiatives

The following programs have no specific timeline for application or designated grant award
amount. In these areas the Foundation initiates research projects showing particular promise
for producing practical benefit to human life. In areas the Foundation wishes to pursue, an
interactive process between the Foundation and prospective investigators is used to develop
projects for funding.

1. Targets of Research Opportunity: The Foundation actively seeks opportunities to
provide funding for timely and needed research projects that satisfy the requirements
of a practical benefit assessment and a rigorous review process by a panel of
distinguished scientists in the field in question.

2. Focused Centers of Research: The Foundation invites discussion regarding
interactive development of enduring programs of coordinated research effort focused
on subjects showing promise for identifiable public benefit. Of particular interest are
understudied fields of research or populations. Collaborative, interdisciplinary
studies that are patient-oriented and/or community-focused are preferred.

3. Knowledge at Work: The Foundation supports research focused specifically on
improving the ways in which new discoveries are translated into useful knowledge
and disseminated to the point of use, whether that be clinical or consumer.

4. Trustee Initiatives: Because the Foundation does not have externally imposed
spending limitations, the Trustees are prepared to spend a small percentage of each
year’s grant funds on undertakings that show promise of practical benefit, do not
decrease the funds available for science support, and do not require scientific review.

The Donaghue Program for Research Leadership

The Donaghue Program for Research Leadership is a Connecticut-focused grant program
that supports teams of health researchers led by a senior investigator who has
demonstrated leadership in innovative and useful health research and in transferring
knowledge gained from research into clinical and/or public health practice. The program
will make yearly awards through 2012; grants will be for $200,000 for each of the four
years.

The overall goal of the Donaghue Program for Research Leadership is to fund rigorous
health research while creating opportunities for team members to learn or demonstrate
new approaches to translating knowledge from research. The primary determinants for
awards are the qualifications of the team leaders and the team members, the alignment of
the team’s proposed research topic with the Foundation’s goals, and the opportunities
created for the team members to increase their expertise in knowledge uptake, a



Donaghue term that is defined as those processes and factors by which evidence derived
from research makes its way into use to improve health.

To be eligible to apply as a Senior Investigator the researcher must hold an academic
appointment at a university in Connecticut in one of these categories:

e Tenured associate or full professor position or
e Rank of professor with no term limit or

e Clinical faculty member at associate or full professor level with 6 or more continuous
years of extramurally funded research with a commensurate record of publications
and an institutional commitment that extends through the 4 year period of the grant.
The applicant must include a team of two or three co-investigators. The team
members may be from academic or nonacademic institutions or public or private
sector organizations either inside or outside Connecticut.

This program will fund research that as the potential for making a direct, near term
impact on improving public health, clinical practice or community health inventions, and
must be related to one of the following areas:

e prevention and/or treatment of chronic and/or acute illness or injury;

e factors that influence the adoption of clinical and/or outcomes research to broader
use;

e the impact that health care services and/or health care delivery and/or public health
initiatives have on health.

Donaghue Program for Research Leadership does not fun basic or pre-clinical research or
research using animals.

Deadlines

Announcements and application guidelines and procedures are posted on the Foundation’s
website for all programs. As deadlines, programs and eligibility requirements are subject to
modification, contact the Donaghue Medical Research Foundation for current application
procedures, guidelines, and forms.

Change in Grant Award

It is the obligation of the investigator and host institution to notify the Donaghue
Foundation of any change that will substantially alter circumstances and commitments
described in the original grant application. Notification should occur as soon as practicable
and, under normal circumstances, at least thirty days prior to such change.

Use of Grant Funds

Specific guidelines for use of grant funds may be referenced in individual funding
agreements. In general, the Donaghue Foundation wishes to fund only the costs essential
to carrying out the proposed research or program and not to contribute to facilities,
equipment, or salaries already provided or otherwise available in a properly equipped
facility. Grant funds must not be intentionally applied for or used by any department or
principal investigator when there are funds currently available for the proposed project



(or which appear to be reasonably assured) from other sources. Therefore, duplicate or
overlapping awards are not permitted.

Budget Statements must be presented on an annualized basis. All aspects of project
support including the allocation of all sources of funds available to support the various
components of the project must be shown in the budget justification. The project’s
budget must be presented as a whole with the Donaghue Foundation’s share in the
program clearly described in the budget tables. A budget justification section is required
to identify and itemize, by budget category, all other sources and amounts of funding
which will contribute to the completion of the project.

Grants — Direct Costs

Specific guidelines for direct costs may be referenced in Program Announcements and
individual funding agreements. Generally, grant funds may be used to support the
investigator’s salary (consistent with the applicant institution’s policy), project staff
salaries, employee benefits, laboratory and data processing supplies, and other direct
expenses including equipment essential to achieving the goals of the proposed project.

Requested salaries should be for full- or part-time professionals or technical assistants
who are normally paid from the research projects to which they are assigned. Equipment
purchases must remain proportionate to the overall project budget, although the
extraordinary purchase of specialized equipment may be considered. Title to equipment
purchased with these grant funds shall be vested in the institution at which the principal
investigator is conducting research.

However, if the Donaghue Foundation approves the transfer of a grant to another
institution during the term of the award, equipment purchased with these funds shall be
transferred to and title vested in the new institution. Permanent vesting of title is in the
institution at which the project is completed, and vesting is subject to divestiture by the
Foundation in the event that a grant is terminated prior to project completion. Requests
for items of equipment will be evaluated on their merits in relation to the project.
Statements are required concerning justification of proposed major items included in a
proposed budget.

Exclusions:  Requests for funds for the following budget items will be disallowed
except as itemized in individual funding agreements:

. All or part of the salary and fringe benefits for secretarial or clerical assistance
« Any administrative costs including professional memberships and subscriptions
« Publication costs

« Travel to scientific meetings in excess of $2000

« New construction

« Renovation of existing facilities

« Support of ongoing research projects

Grants — Indirect Costs

Overhead or indirect costs may be requested by the principal investigator’s institution.
The rates to use in calculating indirect costs are described in the application procedures
for each program. Indirect rates in subcontracts cannot exceed the rate for the program.



Concurrent Funding

The Donaghue Foundation will not normally accept an application from a currently
funded principal investigator applying in a different category or different program for
substantially the same research program or for two proposals which share the same
research objective.

Nepotism

No person will work as an employee of an applicant institution or under any contractual
relationship with the applicant institution in a position supported by a Donaghue grant
over which a member of his or her family exercises direct or indirect supervisory
authority. As it applies to nepotism, “family member” includes spouse, child, parent,
brother, sister, grandparent, aunt, uncle, niece, nephew, cousin, grandchild,
mother/father-in-law, daughter/son-in-law, grandmother/grandfather-in-law.

Rebudgeting Within a Budget Year

Prior approval must be requested in writing for more than 10% (cumulative of all
requests) of an original budget category to be moved from one existing budget category
to another existing category. Prior approval must also be requested in writing to create a
new budget category.

Carryover of Funds and No-Cost Extensions
Specific guidelines on carryover of funds and extensions may be referenced in individual
funding agreements. Generally the Donaghue Foundation policies are as follows:

1. Extensions: When requested in writing, with sufficient justification, and if approved
by the Donaghue Foundation, the grant ending date may be postponed with no
increase in the aggregate amount of the grant. Extensions must be requested not less
than 30 days prior to the original grant end date. No-cost extensions will only be
granted upon a Donaghue finding that there is a legitimate explanation of why the
objectives of the grant could not be completed during the grant period.

There will be no second extensions. Reporting requirements on extended grants will
be determined by the Donaghue Foundation.

2. Carryover of Funds: When requested in writing, with sufficient justification, and if
approved by the Donaghue Foundation, surplus funds from one budget year may be
carried over to the following budget year. Carryover requests including no-cost
extensions of the grant term, must be made not less than 30 days prior to the end of
the grant year in question.

A request for carryover of funds will only be approved upon a Donaghue finding that
there is a legitimate explanation of 1) why the funds were not spent during the grant
period, and 2) how the carryover funds will be budgeted and spent in the following
year.
3. Interest Earned

Interest earned prior to expiration or sooner termination of the grant period on grant
funds paid to the recipient institution shall be used only for the purpose(s) stated in
the research agreement, i.e., to support the research effort of the principal investigator
as described in the application. Interest may be expended in any existing budget
category at the discretion of the principal investigator. Interest shall be reflected on



the annual financial reports as a lump sum and in the revised budget column of each
year in which such funds were credited. Any interest earned on any unexpended
grant funds after expiration or sooner termination of the grant period shall be returned
to the Donaghue Foundation.

4. Excess Funds
Funds remaining at the end of the grant period (including early termination) must be
returned to the Donaghue Foundation, including any unexpended interest which has
accrued and any budgeted indirect costs calculated on a pro rata basis.

Subcontracts or Consortium Agreements

If consortium agreements or subcontract arrangements are included in grant budgets, a
separate detailed budget for each 12-month period of the grant must be provided. A letter
from the consortium or subcontracting organization attesting to the appropriateness of the
agreement and stating willingness to comply with the requirements of the research plan
and Foundation grant conditions as well as the availability of resources and/or personnel,
must be signed by the appropriate institutional officer of the consortium or
subcontracting organization and must be included following the consortium/ sub-contract
budget in any application. Any subcontract in excess of $50,000 should use the
Donaghue Foundation financial form and a copy should be attached to the grant’s annual
financial report.

Grant Start Up and Payment

1. Notification
Investigators will be notified following receipt of their grant applications by the
Donaghue Foundation. The Foundation will endeavor to notify recipient
institutions and principal investigators regarding grant awards at least 30 days
prior to the earliest start date of the grant funding cycle.

2. Conditions of the Grant
Terms and conditions of Donaghue Foundation grants are stated or are
incorporated by reference in a notice of award which must be executed by the
indicated individuals (e.g., the principal investigator(s) and an appropriate and
duly authorized institutional officer), and returned prior to the designated date in
order for payment to the institution to be made in a timely manner.

Signing of the award notice and acceptance of the grant funds constitute the
investigator’s and institution’s agreement to and acceptance of all such terms and
conditions, including without limitation those relating to intellectual property
rights.

3. Payment Schedule
Multiyear grants may be funded either by single payment at the initiation of the
grant period or payments made on an annual basis at the discretion of the
Donaghue Foundation. However, in the latter case, second- and subsequent-year
funding is not automatic and is contingent upon timely submission and Donaghue
Foundation acceptance of Financial Reports and Narrative Reports, as well as



achievement of stated research goals and overall adherence to any specific
funding agreement.

Changes in Award Start and End Dates

When requested in writing, and with sufficient justification, the Donaghue
Foundation will grant a delay in the start date of the project for a period up to six
months. When requested in writing, and with appropriate justification, grant
closing dates may be extended (see 3.6). Other extensions or changes may be
allowed in the Donaghue Foundation’s sole discretion.

Transfer of Award

Donaghue Foundation grants are not transferable if there occurs a substantial change in
the principal investigator’s relationship with, or if the principal investigator leaves, the
grantee institution, except to the extent the Donaghue Foundation in its sole discretion
may expressly approve a transfer in writing. Any unused funds must be returned to the
Donaghue Foundation, including any budgeted indirect costs calculated on a pro-rata
basis. Notification of any such change or transfer should occur as soon as practicable
and, under normal circumstances, at least thirty days prior to such change.

Reporting Requirements

1.

Research in Clinical and Community Health Issues Program

Within 9 months of the start date of the grant period and at the end of each 12-
month period thereafter, the principal investigator must submit a complete
Narrative Report and a Financial Accounting Report of the project’s expenditures.
All prior year financial reports must be updated and resubmitted with the
following year’s financial report if any expenses/adjustments have been charged
to the grant after the initial submission to the Donaghue Foundation. Final reports
are due 90 days after the grant end date.

Appropriate forms will be provided to the principal investigator and to the
institutional financial officer.

Donaghue Investigator Program

A narrative report for the first nine months of each funded year is due by October
30" of that year. A financial report is due 90 days after each calendar year of a
grant award. All prior year financial reports must be updated and resubmitted
with the following year’s financial report if any expenses/adjustments have been
charged to the grant after the initial submission to the Donaghue Foundation.
Final Narrative and Financial reports are due 90 days after the grant end date.

Practical Benefit Initiatives
Narrative and financial reports are due on all funded Practical Benefit Initiatives
as outlined in the individual grant agreements.

4. Donaghue Program for Research Leadership



Within 9 months of the start date of the grant period and at the end of each 12-
month period thereafter, the principal investigator must submit a complete
Narrative Report and a Financial Accounting Report of the project’s expenditures.

All prior year financial reports must be updated and resubmitted with the
following year’s financial report if any expenses/adjustments have been charged
to the grant after the initial submission to the Donaghue Foundation. Final reports
are due 90 days after the grant end date.

Appropriate forms will be provided to the principal investigator and to the
institutional financial officer.

Reporting Due Dates for Re-budgeting and/or Extensions

After notice from the Donaghue Foundation that a re-budgeting request or extension has
been approved, certain interim reports may be due. The Foundation staff will inform the
principal investigator as necessary.

Grantee Financial Responsibilities

The grantee institution must keep systematic records of all expenditures relating to each
grant. Vouchers, consisting of bills, invoices, canceled checks, receipts, etc. must be
retained by the grantee for at least five (5) years after the close of the grant period and
must be available for inspection by representatives of the Donaghue Foundation at
reasonable times during the period. The Donaghue Foundation may, at its own expense,
examine, audit or cause to be audited the records of the grantee insofar as they relate to
activities supported by a grant.

Intellectual Property Policy
As a charitable trust providing money that may produce discoveries having both public
and commercial value, the Donaghue Foundation expects timely and appropriate

1. public dissemination of useful knowledge derived from funded research;

2. written disclosure to it of inventions and discoveries derived from funded research;
and

3. written notice to it of any proposed action having the purpose or effect of securing
property rights in any product of funding research.

The Donaghue Foundation claims an interest in information property derived from the
use of its funds but prefers to address specific property issues if and when they arise in
specific cases. Grant recipients should inquire of the Foundation as to any question
regarding this general policy, and in particular, its interaction with policies of sponsoring
institutions.

Acceptance of Donaghue Foundation grant support is an acknowledgment and agreement
by investigators and by institutional grant recipients of the above policy and of the fact
that, unless otherwise negotiated in specific cases, the Patrick and Catherine Weldon
Donaghue Medical Research Foundation claims the right to perpetual, a fully paid,
royalty-free, nonexclusive, freely transferable license to make, use and sell any invitation
derived from funded research, whether or not patented. Grant recipients who propose to



transfer any rights to discoveries or inventions by license or otherwise must inform a
transferee of this claim, which precludes passage of clear title.
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Public Trust Funds for Public Records

Funds held in trust for public benefit are not to be applied to further the personal financial
gain of individuals, except to the extent that any gain is purely incidental to the furthering
of public purposes and expressly contemplated in documentation describing any project
using public trust funds. Except in circumstances fully disclosed to and approved by the
Foundation, no principal investigator on funded research may have a personal financial
interest in the project or have a financial connection with any business entity involved in
the project. Applicant institutions that are nonprofit health-related institutions or
agencies in Connecticut are not included in “business entity” for this purpose.

Ethical Considerations

Safeguarding the rights and welfare of human and animal subjects in projects supported
under grants from the Donaghue Foundation is the sole responsibility of the grantee
institution accountable for the funds awarded and administratively responsible for the
conduct of the project.

In the performance of the work authorized pursuant to an award from the Patrick and
Catherine Weldon Donaghue Medical Research Foundation, the recipient institution must
agree to comply with all applicable federal, state, and municipal laws, rules, ordinances,
regulations and requirements governing or affecting work and activities supported by,
and performance under Donaghue Foundation grants.

MALPRACTICE

The Donaghue Foundation is not responsible for any claim, judgment, award, damages,
settlement, negligence, error or omission, or malpractice occurring during or arising from
the research or investigation related to an award or grant. By signing the face page of an
application the investigator’s institution acknowledges sole responsibility for the conduct
of research related to the award.

GENERAL

1. Tax-Exempt Nature of Grant Recipients
Donaghue Foundation awards will be made only to hospitals, academic, research,
or other health research oriented tax-exempt organizations or agencies in the state
of Connecticut, unless a project is initiated by the Foundation or unless
exceptions are specifically approved by the Trustees in unusual situations.

2. Trustee Discretion Absolute



The Trustees, in their sole and absolute discretion and at any time and from time
to time, may modify, amplify, add, delete or make exceptions to the Policies and
Procedures of the Donaghue Medical Research Foundation (including without

limitation the Policies set forth in this manual), and all decisions by the Trustees
are absolute and final.



